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You may assign your rights and interest under your insurance policy (“Policy”) to a lending institution as security for a loan or other credit
facilities advanced by a lending institution to you. In such case, you and the lending institution may enter into an assignment of your Policy,
whether absolute or collateral (“Assignment”). You should be aware of the additional risks and limitations associated with Assignment set out
below in this document.

If you do not understand any of the following paragraphs, please do not sign this Important Notes and Risk/Implications Disclosure

on Assignment of Life Insurance Policy (“this Notes”) and do not proceed with the application for Assignment. In addition, you should

make sure that you are fully aware of your rights and responsibilities under the loan contract and policy assignment agreement between you
and the lender (usually a financial institution) that providing you with the loan facility or other credit facilities.

You may request the Chinese version of this Notes from your licensed insurance intermediary. B T 7] [6]43 i8R B i 1 A ZERAN 354 BB 49 7 SR AN ©

Important Notes and Risk / Implications

Please read the following carefully before signing:

Restriction of rights under the Policy:

All or part of your rights under your Policy will be assigned to the lender as collateral via a deed of assignment. Subject to the terms and

conditions of the loan contract and policy assignment agreement, the lender will be entitled to exercise all or part of the rights under your Policy

(whilst the loan remains outstanding), and you will not be able to exercise those rights unless the lender’s approval is obtained. Examples of

those rights include:

» receive any benefits (including surrender value, death benefit, etc.) payable by AlIA under your Policy;

» cancel your Policy within the cooling off period, surrender the Policy after the cooling off period, or make withdrawals (which as a result, the
protection coverage will be reduced or even may become zero);

« apply for policy loan, or exercise any options under the Policy; and

* make certain changes or amendments to your Policy (e.g appointment or change in beneficiary, further pledge or assign the Policy).

For the avoidance of doubt, unless we have received the prior consent of the lending institution, we cannot pay to you any money, whether by

way of cash withdrawal, policy loan, refund of any surrender or cash value (upon cancellation or termination of the policy) or refund of all or part

of any premium (upon cancellation of the Policy within the cooling-off period of the policy).

The rights assigned under the insurance policy to the lender as collateral and the rights given to the lender in the loan agreement, are designed

to protect the lender if the policyholder is unable to meet any of the scheduled loan or interest payments under the loan agreement, therefore,

if your loan repayment is in default, the lending institution may instruct us to pay directly to it all such moneys as are payable under your Policy

(including any surrender or cash value), after deducting any amount that you may owe us under the policy, or comply with all of its directions

insofar as the lending institution is exercising all or part of the rights of the Policy under the Assignment.

You should therefore carefully read the terms and conditions of the loan contract and policy assignment agreement, and consider how these

potential adverse impacts may affect the outcome of the Policy and whether the Policy is still suitable for you.

Shortfall in actual benefits receivable:

The actual net benefits receivable under the policy will be less than the amount indicated in the relevant benefit illustration, as part of the
benefit payments would be offset by the repayment of the loan facility (including the principal amount of the loan and the relevant interest).
For example, if, at the time of the death of the insured under the Policy or the maturity of the Policy, the loan is not wholly repaid, the lending
institution may instruct us to pay the death benefit, after deducting any amount that you may owe us under the Policy, directly to it for the
repayment of any outstanding loan. As a result, the protection coverage will be reduced or even may become zero.

Release and access of information:
The lending institution will be given rights to access your policy information and may from time to time instruct us to release such information
relating to the Policy, including but not limited to the surrender value, cash value, and any loans or advances on the Policy.
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Stand-alone arrangement/contract:

The loan facility is a stand-alone arrangement between you and the lender. It is not, and does not form part of the insurance contract between
you and AlA. AlA is not a party to the loan contract or policy assignment agreement and is therefore not governed by the terms and conditions
(including dispute resolution) of these contract and agreement you enter into with the lender. In case you have any questions about the terms
and conditions, you should contact the lender. AIA does not participate nor has any interest in the Assignment.

Consequence of late repayment and default of loan facility:

If the Assignment is for the purpose of loan facility, you are obligated to repay the outstanding loan amount and interest payments according to
the repayment schedule under the terms and conditions of the loan contract. Any late or default of loan repayment over the course of the loan
facility, including interest payment and principal repayment, may trigger the lender to demand the repayment of the loan immediately, or enforce
the collateral by exercising the rights assigned to it under the insurance policy. The lender may surrender the Policy and recover the defaulted
payment, causing you significant financial losses and loss of insurance coverage. You may not be able to obtain the same insurance coverage
for reasons such as changes in health conditions. You shall remain liable for any shortfall between the amounts of the proceeds of the Policy
and the outstanding amount of the loan facility. In addition, the lender may set off any obligation under the loan facility owed by you to the lender
against any obligation owed by the lender to you (including credit balances in any account you maintain with the lender).

Exposure to credit risk:

You are subject to the credit risk of AIA. In the event that AIA becomes default on its obligations or any significant change in AlA’s financial
position could impact your loan arrangement , for example, if an adverse change in credit rating of AlA, , the lender may, at its discretion, ask
for additional collateral, or indeed to exercise its rights under the collateral (i.e. the rights under the policy which have been assigned to the
lender), adjust your credit limit, restructure or even terminate the loan facility. You may be obligated to repay all the loan, the interest and
administrative fee accrued immediately, and you shall remain liable for any shortfall between the amounts of the proceeds of the Policy and
the outstanding amount of the loan facility.

Risk of collateral top-up and repayment on demand:

Your loan facility may be subject to review by the lender and the lender has the right to restructure or terminate the loan facility at any time.
The lender may request you to provide additional collateral, or partially or fully repay the outstanding loan, under particular circumstances
stated in the loan contract. If you fail to meet the request(s), the lender may restructure or terminate the loan facility or exercise its rights on the
policy such as surrendering the policy. You should read the terms and conditions of the loan contract, for example the frequency of review, the
circumstances that may trigger the request(s) and the relevant arrangements of the request(s).

Insurance policy assignment risk:

With loan facility or other credit facilities advanced by a lending institution, the rights of the policyholder under the Policy will be assigned to
the lending institution. This means all proceeds payable under the Policy are to be paid to the lending institution first, and any changes or
amendment to the Policy are subject to the lending institution's approval. In case the policyholder passes away, the lending institution may
surrender the Policy and use the surrender value to repay the outstanding loan. You shall ensure the beneficiary(ies) s (are) fully aware of this.

Impact of early termination/surrender/withdrawal:

If the lender exercises its right under the terms and conditions of the policy assignment agreement to terminate or surrender the Policy, or

withdraw cash value before the end of policy term:

» the amount of benefits receivable under the Policy may be substantially less than the sum of total premium paid, interest expenses incurred
and early repayment penalty imposed (if applicable) under the loan contract, especially in the early years of the Policy;

* you may partially or fully lose the insurance coverage and may not be able to obtain the same insurance coverage;

* you may lose the entitlement to dividends, bonuses, etc. under the Policy;

» the lender may apply all or part of the benefits receivable under the Policy against the outstanding amounts owed by you (whether or not
the outstanding amounts are under the loan facility); and

* in cases where the Policy is required as part of conditions in your business or other arrangements, the termination of the Policy may trigger
further events of defaults in these arrangements with adverse consequences

Impact of death of insured:

In the event of the death of the insured, the amount of death benefit receivable under the Policy may be substantially less than the sum of total
premium paid, interest expenses incurred and early repayment penalty imposed (if applicable) under the loan contract, and you/beneficiaries
under the Policy may suffer a significant financial loss.

Exposure to interest rate fluctuation:

The interest payment of the loan facility will affect the net rate of return (i.e. net of interest payment) you plan to achieve in your policy. You
may be exposed to significant interest rate risk if the interest rate of the loan facility is not fixed (i.e. floating rate subject to changes from time
to time). Even in the case of fixed interest rate, the lender may have discretion to adjust the interest rate on the loan facility from time to time.
Any increase in interest rates applicable to the loan facility will increase the cost of servicing the loan facility (i.e. increase in regular interest
payments.). You may not be able to service the loan facility and may hence default when there is a substantial increase in the interest rate. Also,
in cases where the interest rate of the loan facility is substantially higher than the returns received from the Policy, you will suffer a significant
financial loss.

Exposure to risk of non-guaranteed benefits fluctuation:

If your policy includes non-guaranteed benefits, the projected non-guaranteed benefits shown in the benefit illustration are determined under
the assumed investment return and are not guaranteed. If the investment return assumed for your policy is not achieved, your non-guaranteed
benefits may be lower than those illustrated or substantially lower than the interest applicable to the loan facility, and in certain circumstances,
may even be zero. If the total return generated by the Policy is substantially lower than the interest payable under the loan facility, you will suffer
a significant financial loss.
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Exposure to exchange rate fluctuation:

Exchange rate exposure arises when the loan currency differs from the Policy currency. For instance, in case of loan facility, you may be
required to convert the proceeds received under the Policy into loan currency, under the prevailing exchange rate, before being able to settle
the loan repayments. In cases where the proceeds received from the policy is substantially lower than the outstanding loan amount due to
adverse fluctuation in the exchange rate, you will suffer a significant financial loss.

Payment timing mismatch:

There is a possibility that the proceeds from your Policy will not be remitted to the lender on or before the repayment date as specified in
the loan contract (e.g. due to loan facility maturity date being earlier than your Policy maturity date or turn-around-time for Policy benefits
disbursement), resulting in the default of loan repayment by you. You will be solely liable for any late penalty interest or defaulting interest
imposed by the lender under the terms and conditions of the loan contract.

Impacts on cooling-off right:

Your right to cancel this Policy within the cooling-off period may be assigned to the lender, and therefore any cancellation request may be
subject to the lender’s consent. For a Policy that is assigned under loan facility, and cancelled within the cooling-off period, you may be
obligated to repay the loan principal, early repayment penalty (if applicable), interest and other administrative fee accrued under the loan facility.

Disclaimer

The information shown in this Notes is not meant to be exhaustive and is for general reference only, and does not constitute or form any
offer, solicitation, invitation, inducement to purchase insurance policy or enter into any arrangement, recommendation or proposal on loan
arrangement or otherwise. Furthermore nothing in this Notes shall be construed as legal, loan, investment or tax advice.

Warning: you must read all items of this Notes carefully before signing If you have any questions on this Notes, we strongly suggest you to
seek advice from an independent professional advisor about the risks / implications involved before entering into the Assignment.

| hereby confirm that | have read through and understood the information provided to me herein regarding assigning my Policy
to lending institution as security for loan or other credit facilities and | acknowledge that if | have any question, | should seek
independent professional advice. | further acknowledge that this Notes may not cover all the risks/implications associated with the
Assignment and | shall make my own assessment before entering into the Assignment.

“We”, “us” or “AlA” herein refers to AIA International Limited (Incorporated in Bermuda with limited liability).

Signature of Owner: Name of Owner: Date:
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